30-40pc still unsold

Used car prices
decline on low
resale value

By Aamir Shafaat Khan

KARACHI, Feb 21: Used impor-
ted cars have been selling below
their cost at the showrooms for
the last six months but consumers
are not inclined to buy because of
their low re-sale value and prob-
lems in parts availability.

Market players give a mixed
response over the unsold stocks
as many say that 30-40 per cent
used cars out of over 45,000 units
imported in 2005-06 are still at
the showrooms. Many of these
cars are being offered with CNG
kits but buyers appear uninteres-
ted.

However, some dealers say
that the old stocks have been
cleared and new stocks are now
available for spot sale. Many
showroom owners are worried
over the unsold stocks as they
want to get rid of them so that
they could create space for the
new stocks of cars waiting at the
port.

Over 45,000 used cars (from
1995-2003 models) had hit the
Pakistani road networks already
congested during 200506 under
various schemes. A lot of people,
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who have no background of cars
business, had taken a plunge in
car business.

Some were operating with the
help of showroom owners by in-
vesting huge money.

Perturbed by late deliveries
and high premiums on locally as-
sembled cars, cash rich consum-
ers had virtually gone wild for
these colourful and stylish mod-
els of used cars. Smelling sudden
spurt in demand from the con-
sumers, showroom owners of
used cars cashed the situation by
charging Rs100,000-Rs200,000
profit on small cars in 2005-06.

Many consumers, who were
not aware of the market price of
the. used cars, ended up paying
prices higher than the original
value, Consumers from the posh
families, who were not bothered
about the price and even their af-
ter-sales-service and parts availa-
bility, made extensive buying of
used cars.

Now the showroom owners,
who have huge lots of investors’
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mmoﬁmdlscnuntmale
mosteveryunedﬂr.espadally
from 660cc to higher engine ca-
pacity vehicles in order to clear
the backlog.

Many investors had to shift
the ‘unsold stocks to the open

ogtam-.n ‘on pent) in
' Gulistan-e-Jauhar - since show-
L munsma.lrudypackgd with
previous stocks.
mesuncs.ISBSm:mPajem
‘was sold at Rs360,000-375,000
e:;htmonthsbackbmm.&umst
2006, the dealers were seen de-
. manding Rs250,000. However,
dealers are now demanding
Rs300,000-325,000 but they are
. Mini Pajero 1998 model had
-amwd at Rs450,000-500,000 but
it can now be purchased at
000. Toyota Platz
2003hadenta'edthemarketat
over Rs700,000 but it is now
‘available at Rs550,000-600,000.
uyomVinmSmmeatapﬂoé
-ofnsﬁoo,oot]bbtitu'bmngsold
at.” Rs525,000-550,000. 'Honda
Accord CL7 2003-04 models,
which were priced at Rs2 mil-
lion-2.1 million last year are now
selling at Rsl.7-1.9 million.
Toyota Prado Jeep prices have
also been reduced by Rs100,000-
200,000 on 2003-04 models.

Car dealers said that they
were trying to clear the stocks at
reduced rages so that they could
‘release the cars from the port in
aﬂa‘mavmdmmademmg-
es. However, they said these
used cars even of 1995-2000
models had a very low speedom:

. dealers were. nt the
0 that tl:e government
nhauid havaumt opened the
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plots (which they bad either pur-_

Hyundai Santro, Honda City,
Kia Spectra, Kia Classic etc.,
:which 'had been eaten up by
“Toyota Vitz. To some extent, sale
of Suzuki Liana, ‘launched in
July 2006, was also hit by the
used car imports.

The maker of Honda City has
offered discount of Rs57,000 in
the form of Rs30,000 as free reg-
istradion and free 500 liters pet-
‘rol. Honda City is available for
immediate delivery. Hyundai
Santro is also being sold under
cost by their authorised dealers.

‘The availability of used cars
has reached a saturation point
after over 45,000 units were im-
ported in 2005-06. The govern-
ment had tried to contain the im-
ports by allowing used cars not
older than five years in 2006-07
budget. Imports of used cars are
likely to hover between 15,000
20 ,000 units by the end of 2006-

Vwa Chmrman All Pakistan
Motor Dealers Association
. (APMDA), Tahir Mehmood, said
| that '30-40 'per cent cars out'of ||
'2(!15-06 huge” imports are’still’
! waiting for the buyers. “Market
has been very dull for the last six
months in terms of sales of used
cars due to paucity of buyers,”
he said.

Since the government has im-
posed a restriction of allowing
import of used cars not more
than five year old in budget
2006-07, the arrival of used cars
has been ranging 1,000-1,200
units per month as compared to
3,000-4,000 units a year back, he
said. ‘

He said carslike Toyota Vitz
and Platz, mini Pajero etc have
been sellmg' under cost for the
last six months due to oversup-

ply situation. He said out of huge

imports the share of small cars
from 660cc. to 1,300cc is 60-70

. percent.

Motor Dealers Association

_(AKMDA), Masroor Ahmed

Siddiqui said ' that actually in-
vestors had polluted the market
" by lifting too many stocks from

s | _.abroad’ without knowing the

market situation, which has
caused a glut.

He said, the association had
asked the government to allow
only those people to import cars,

volume which were members of the asso-

ciation and are sales tax payers.
However, he said that the rates
of Vitz and Platz have recovered
but they are still selling under
cost. :

General Secretary All Pakis-
tan Motor Dealers Association
(APMDA), Mohammad Khalid
Yousuf said that usually small

¢ cars like Vitz, Platz and Mini

Pajero were selling under cost,
while decline in Honda Accord
and Toyota Jeep prices was be-
cause of increase in imports as
the market players have switch-

_edovermoosﬂyvemdes

Hmve:,heclmodthatnl

" most all the 45,000 units impor-
. ted in 2005-06 had been sold out

that is why 10,461 vehicles in-
“cluding jeeps, SUVs, etc have

', been_imported durmg July-_
Deoember

2006.






